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Market Outlook 

KSE-100 on Wednesday remained volatile and concluded the 
session in the red zone amid the higher-than-expected 
headline inflation that dented the market's sentiment. The 
index made an intra-day high and low at 40,985 (312 points) 
and 40,611 (-62 points) respectively while closed at 40,620 by 
losing 53 points. Trading volume has decreased to 86mn 
shares as compared to 93mn shares on the previous trading 
day. Going forward, the level of 40,655 (50 DMA) is crucial as 
the market needs to break it to unlock further upside. 
Breaking this level would further push the index towards 
41,000. Contrarily, the support for the index resides at 39,800. 

 

      Key News 
 

 
International 

Asian shares jump, dollar eases after Powell comments 
Asian stocks jumped on Thursday while the dollar eased after 

Federal Reserve Chair Jerome Powell said a "disinflationary" 

process was underway, boosting risk appetite and hope that 

the U.S. central bank will soon end its monetary tightening 

streak. MSCI's broadest index of Asia-Pacific shares outside 

Japan was 0.84% higher, while Japan's Nikkei rose 0.37%. 

Australia's S&P/ASX 200 index added 0.37%. Chinese see more… 

Oil longs scratch head as U.S. crude stocks hit 20-month 
highs 
Oil bulls were in search of their mojo again on Wednesday as 
crude prices tumbled almost 3% from a sixth straight weekly 
build in U.S. stockpiles and OPEC+’s decision to leave 
production levels unchanged on the notion that Chinese 
demand would pick up. New York-traded West Texas 
Intermediate, or WTI, crude for March settled down see more… 

Politics 

General election not possible before Oct? 
Federal Minister for Information Technology and 
Telecommunication Syed Aminul Haque has said that the 
digital census will continue till March, after which the Election 
Commission will need four months for de-limitations, so it is 
quite clear that general elections in the country are not 
possible before October 2023. This, he stated while see more… 

Economy 

IMF seeks political consensus for revival of $6.5b bailout - 
Neutral 
The International Monetary Fund (IMF) on Tuesday expressed 
concerns that the opposition might create hurdles in the way 
of implementing tough economic decisions, urging the 
government to meet all the “requirements” for the 
completion of the much-delayed programme review. Nathan 
Porter, the visiting mission chief of the IMF, raised the see more… 
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 ASIA Value Pts Chg. (%) 

 NIFTY 50                 17,616.30  45.85 0.26% ▼ 

 DSE 30                   2,219.60  6.23 0.28% ▼ 

 SHANGHAI                   3,283.07  1.85 0.06% ▼ 

 Hang Seng                 22,125.00  52.82 0.24% ▲ 

 Nikkei 225                 27,358.50  11.62 0.04% ▲ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                   7,761.11  10.59 0.14% ▼ 

 DAX 30                 15,180.74  52.47 0.35% ▲ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                 34,092.96  6.92 0.02% ▲ 

 S&P 500                   4,119.21  42.61 1.05% ▲ 

 NASDAQ                 12,363.10  261.17 2.16% ▲ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                   1,968.55  25.75 1.33% ▲ 

 Oil-WTI (bbl)                        76.98  0.57 0.75% ▲ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      268.25  1.00 0.37% ▲ 

 EURO/PKR                      291.63  1.88 0.65% ▲ 

 GBP/PKR                      330.41  0.62 0.19% ▲ 

 AED/PKR                        72.99  0.27 0.37% ▲ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.investing.com/news/economy/asian-shares-jump-dollar-eases-after-powell-comments-2993740
https://www.investing.com/news/commodities-news/oil-longs-scratch-head-as-us-crude-stocks-hit-20month-highs-2993434
https://epaper.brecorder.com/2023/02/02/14-page/954095-news.html
https://tribune.com.pk/story/2398789/imf-seeks-political-consensus-for-revival-of-65b-bailout
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IMF revises inflation rate upward - Negative 
The International Monetary Fund (IMF) has revised upward the 
inflation rate for Pakistan, ie, from 19.9 percent to 21 percent in 
2023, attributing the raise to floods and exchange rate 
depreciation. The IMF officials while briefing media after the 
launch of “World Economic Outlook Update,” stated that the 
focus of the Fund mission in Pakistan will be to restore domestic 
and external sustainability. Pierre-Olivier Gourinchas, Chief see more… 
 

Inflation rises to 48-year high as IMF visits - Negative 
Inflation has risen to a 48-year high in crisis-hit Pakistan, where 
the International Monetary Fund is visiting for urgent talks, 
according to data released on Wednesday by the statistics bureau. 
Year-on-year inflation in January 2023 was recorded at 27.55 
percent, the highest since May 1975, with thousands of containers 
of imports held up at Karachi port. Pakistan's economy is in dire 
straits, stricken by a balance of payments crisis while it see more… 
  

THE RUPEE: PKR comes under promise, again - Negative 
A day after recording some improvement, the Pakistani rupee was 
under pressure again, settling with a loss of 0.35% against the US 
dollar on Wednesday. As per the State Bank of Pakistan (SBP), the 
currency closed at Rs268.83, a depreciation of Rs0.94 against the 
US dollar. The currency has depreciated by 23.80% during the 
ongoing fiscal year against the greenback. On Tuesday, Pakistan’s 
rupee saw some improvement, its first after 29 sessions, as see more… 
 

Petroleum sales drop 19pc in July-Jan - Negative 
Petroleum sales in Pakistan shrank by 19 percent in first seven 
month of the current financial year on a slowdown in economic 
activities and depressed demand of the products. The sale of 
petroleum products in 7MFY23 stood at 10.47 million tonnes, 
compared to 12.91 million tonnes recorded in the same months 
last year, data showed on Wednesday. During the period 
concerned the sale of petrol decreased by 15 percent to see more… 
 

IMF team ‘quizzes’ PD’s top brass - Neutral 
The International Monitory Fund (IMF) Mission has reportedly 
quizzed top brass of the Power Division for consecutive two days 
on failing to meet commitments including increase in tariff, poor 
performance of the sector and restricting subsidies only to 
vulnerable domestic consumers, well-informed sources told 
Business Recorder. The Power Division, comprising Secretary 
Rashid Mahmood Langrial, Additional Secretaries, Joint see more… 
 
 
 
 
 
 
 
 
 
 
 
  
 

IMF rejects circular debt management plan - Negative 
The visiting IMF review mission has rejected the revised 
Circular Debt Management Plan (CDMP) and asked the 
government to raise the electricity tariff by Rs12.50 per unit 
in order to restrict the additional subsidy at Rs335 billion for 
the current fiscal year. The IMF has termed the revised CDMP 
as “unrealistic”, which is based on certain wrong assumptions. 
So the government will have to bring more changes in see more… 
 

Pakistan’s System establishes regional headquarters in Saudi 
Arabia - Positive 

Systems, a top IT firm from Pakistan, has recently launched a 
subsidiary called Systems Arabia located in Riyadh. With the 
addition of NdcTech, a Temenos partner with accolades, to its 
parent company Systems, Systems Arabia is well-equipped to 
support digital banks, fintech, and payment providers with 
their digital requirements for an all-encompassing see more… 
 

Asset Value of Mutual Funds Soars 41% in 2022 - Positive 
Mutual Funds of various Asset Management Companies 
(AMCs) attracted over half a billion in investments during 
2022 mainly due to lucrative profit rates on the risk-free 
options. According to the Mutual Funds Association of 
Pakistan (MUFAP), the overall asset value managed by 
different funds and AMCs surged to Rs. 1.5 trillion by end of 
December 2022 as compared to Rs. 1 trillion recorded see more… 
 

PM to open K3 nuclear power plant today - Neutral 
Prime Minister Shehbaz Sharif has stated that he is going to 
inaugurate the K3 today (Thursday) which would increase the 
total electricity production from nuclear power plant in 
Karachi to 2200 MW. The prime minister stated this while 
talking to Chinese Atomic Energy Authority (CAEA) Vice 
Chairman Liu Jing, Pang Chunxue, Director General of the 
Chinese Embassy in Pakistan, and other high-level see more… 
 

LC issues threaten x-ray films supply in Pakistan - Negative 
Pakistan may face a healthcare crisis as banks are not opening 
or retarding letters of credit (LCs) for future import of x-ray 
films, which is the first line of defence for any medical 
diagnosis, industry said on Wednesday. Hospitals are left with 
a limited stock of x-ray films, which may lead to a serious crisis 
as the films are used in operations theaters, and also for 
computed tomography (CT) and magnetic resonance see more… 

 
 

https://epaper.brecorder.com/2023/02/02/1-page/954011-news.html
https://tribune.com.pk/story/2398846/inflation-rises-to-48-year-high-as-imf-visits
https://epaper.brecorder.com/2023/02/02/1-page/954012-news.html
https://www.thenews.com.pk/print/1036514-petroleum-sales-drop-19pc-in-july-jan
https://www.brecorder.com/news/40223939/imf-team-quizzes-pds-top-brass
https://www.thenews.com.pk/print/1036655-imf-rejects-circular-debt-management-plan
https://mettisglobal.news/pakistans-system-establishes-regional-headquarters-in-saudi-arabia/
https://propakistani.pk/2023/02/01/asset-value-of-mutual-funds-soars-41-in-2022/
https://epaper.brecorder.com/2023/02/02/1-page/953997-news.html
https://www.thenews.com.pk/print/1036520-lc-issues-threaten-x-ray-films-supply-in-pakistan
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors. 
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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